AMENDED IN ASSEMBLY MARCH 21, 2013

CALIFORNIA LEGISLATURE—2013—14 REGULAR SESSION

ASSEMBLY BILL No. 1056

Introduced by Assembly Member Jones

February 22, 2013

An act toamend-Seetion-39540-of add Section 38575 to the Health
and Safety Code, relating to air pollution.

LEGISLATIVE COUNSEL’S DIGEST

AB 1056, as amended, Jones. State Air Resources Board:
mar ket-based compliance mechanism.

The California Global Warming Solutions Act of 2006 authorizesthe
Sate Air Resources Board, known as ARB, by regulation, to adopt a
mar ket-based compliance mechanismto further the achievement of the
statewide greenhouse gas emissions limits.

Thisbill would requirethe board, if the board adopts a market-based
compliance mechanism that provides for the auctioning of greenhouse
gas allowances, to provide quarterly reports to certain committees of
the Legidlature regarding the auction, as specified.

te-the-membership-of-the state board:
Vote: majority. Appropriation: no. Fiscal committee: no-yes.
State-mandated local program: no.
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The people of the State of California do enact as follows:

SECTION 1. Section 38575 is added to the Health and Safety
Code, to read:

38575. If the state board adopts a market-based compliance
mechanism pursuant to this part that provides for the auctioning
of greenhouse gas allowances, the state board shall provide
quarterly reports to the appropriate legislative and budget
committees of the Legislature no later than one week following
each auction. The report shall include all of the following
information for each auction:

(&) Thetotal number of allowances available for sale.

(b) Thetotal number of allowances sold.

(c) The breakdown of the number of allowances sold that were
consigned by electrical utilities in comparison to the number of
allowances not freely allocated by the state board to the utilities.

(d) The market clearing price per allowance.

(e) The percentage of allowances sold to a covered entity or an
opt-in covered entity.

() Thetotal revenue generated from allowances consigned by
electrical utilities.

(g) The total revenue generated from allowances not freely
allocated by the state board to the utilities.
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